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Below projections for meat consumption , whilst 
the developed markets stays fairly constant the 
emerging market consumption is set to soar 
which means more strain on grains and water. 

Wheat, Cotton and Sugar but from compa-

nies which service that industry. As I ex-

plained in my March seminar you can 

make good money selling picks and shov-

els to the gold miners and you can make 

good money investing in companies that 

support the farming industry. 

What’s for sure is that farming is becom-
ing more high tech and scientific. A grow-
ing population and widespread industrial 
development are shrinking the amount of 
farmland available per person, at the 
same time the emerging economies with 
new found wealth are consuming more 
calories. Land needs to be farmed far 
more efficiently and more investment will 

For as long as many of you have known 
me I have been bullish on commodities 
and agriculture, of course I am also 
happy to take the occasional short term 
contra view but overall the prices of 
commodities especially food related in 
my view still have a long way to go in the 
next decade. I first started becoming 
bullish just after the year 2000 as the 
DOT COM boom was coming to an end 
and I was looking for the next big thing.  

I then read the 2002 article by Jim 
Rogers “Breakfast for Champions” and 
the rest as they say is history. You can 
still read the article here 

But whilst many have been focusing on 
investing in Exchange Traded Commodi-
ties my biggest profits have not come 
from the actual commodities such as 
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be needed. 

As I have stated in many previous editions having expo-

sure to Agriculture companies is a must and the easiest 

way is via a good ETF like the Van Eck Market Vectors 

Agribusiness (NYSE:MOO) which gives you a great 

spread of companies with a low management fee.  Per-

sonally I have been investing in the Claymore Global 

Agriculture ETF (CA:COW) which is listed on the Toronto 

Stock Exchange in Canadian Dollars so I get exposure 

to the C$ and agriculture. 

This ETF aims to trade the MFC Global Agriculture Index 

which invests in companies that have exposure to the 

following: 

• Fertilizers & Agricultural Chemicals 

• Construction, Farm Machinery and heavy trucks 

• Packaged Foods & Meats (only those that are inte 
rgrated producers of food) 

• Crop Production 

• Raising of livestock 

• Fish farming 

• Manufacturer of seed 

• Manufacturer of planting, harvesting, crop protection, 
and irrigation systems 

• Manufacturer of market raw or unfinished agricul-
ture and food products 

As you can see from the chart, $10,000 invested in this 
index in 1995 is now worth £ $185,973.04 where as 
$10,000 in the MSCI Word Index has returned 
$27,753.63. What you will also 
notice is that the gains really 
started to pick up in 2002 be-
fore peaking in 2007 and then 
selling off with the rest of the 
global equity markets before 
recovering. 

The top 10 stocks in the MFC 
Index are shown in the table and 
are familiar names.  A few of the 
stocks have had a big run up in 
price, for example machine 
maker CNH Global NV 
(NYSE:CNH) is up around 80% so 
far this year. CNH is better 

known for the New Holland range of machinery in 

agriculture and CASE brand for construction.  An-

other company in the same sector is Agco 

(NYSE:AGCO) better known as the makers of the 

Massey Ferguson Tractor. Japanese tractor maker 

Kubota corp which also has an US ADR listing 

(NYSE:KUB) is also featured heavily in the ETF. In 

2011 we could see some consolidation with some of 

the smaller companies merging or being taken over. 
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slim down its offering and concentrate on a few core handsets. 

Now the good news. 

Firstly Nokia is still a world class company and they still have 30% of the 

mobile phone market. It has ZERO debt and cash and near cash securi-

ties on the balance sheet of 13.5 Billion $ that means that at the recent 

$10 a share price around $3.70 is backed by the cash pile and Nokia 

pays a not too shabby 4.5% a year dividend which is well backed by 

cash. 

 
Whilst short term this sector has had 
a good run I still like both the MOO 
and the COW and is not a bad place 
to add funds on any market weak-
ness. 

Nokia (NYSE:NOK) $9.80 – Down 

but not out..  my turn around 

share for 2011 

So here is a share that is hated by 

most but to me screams value with 

limited risk and that is Finnish mobile 

phone make Nokia.  The chart says it 

all, since 2007 the share price is 

down 75% whilst Apple is up over 

268% but it would be premature to 

write Nokias obituary yet. 

So what went wrong? 

Well one word - operating system. 

Whilst Nokia carried on with the Sym-

bian system it let Apple come in and 

take its advantage away with an eas-

ier operating system and  way to 

download and purchase apps. The 

other mistake with Nokia has been 

too many phone models, it needs to 
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see money flow back into the US$ 

and Swiss Franc. Whilst the currency 

worries me I do see some value in 

European stocks, I also see some 

interesting opportunities in Scandina-

vian equities. 

As fair as China goes and in turn in-

dustrial commodities I see risks of 

being exposed to China in 2011 as 

the growth that many have become 

accustomed too may be put on hold 

and slowed down as inflation, espe-

cially in food is running at unaccept-

able levels. 

We will look at ways to profit from 
these moves early in the New Year 
but for now may I wish you a Fantas-
tic Christmas and health, happiness 
and prosperity in the coming New 
Year. 

Maemo to the rescue 

Maemo is the new linux based 

open source operating system 

which can be found on the Nokia 

N900 and finally gives the Iphone 

a run for its money. You can see 

more at: 

http://maemo.nokia.com/videos/

introducing-maemo-5/ 

Summary 

Nokia on a forward P/E of 7 is 
pricing in very little good news. I 
know Apple is flavour of the month 
but Nokia on this rating with the 
cash pile is a story too hard to 
miss.  Whilst Apple will need to do 
everything perfectly in 2011 for its 
share price to move ahead or 
even stay the same, Nokia need 
only show a little bit better results 
than 2010 for the price to rocket. 

Risk Warning 
All trading and investing involves 
risk and you should only invest what 
risk capital that you can afford to 
lose. These trading ideas are based 
on buying Exchange Trading Funds 
outright, should you decide to 
spread bet then other risks will be 
present. Only speculate with money 
you can afford to lose. Spread bet-
ting may not be suitable for all read-
ers, therefore ensure you fully un-
derstand the risks involved. Past 
performance is not necessarily a 
guide to future performance. Ulti-
mately all investment decisions are 
made by you. Insider Trader does 
not advise when to open or close a 
transaction. If you choose to open a 
transaction it is based on your own 
judgement and research and at 
your own risk. It is the responsibility 
of visitors to this Site to ascertain 
the terms of and comply with any 
local law or regulation to which they 
are subject. 

A fair price for Nokia is $17 to 

$20 giving you a possible 100% 

upside. For those wanting to juice 

the returns even more - a long 

term option (LEAP) is a possible, 

you can currently buy a Jan 2012 

$12.50 call for around 0.60 cents. 

You can buy Nokia via the US 

listed ADR or spread bet, if you are 

spread Betting go with the furthest 

out contract (September 2011) 

and if you need a stop put in 

$3.00 but personally I would not 

have one. 

On the downside risk, 2011 turns 
out to be another non event year 
for Nokia and the share price ends 
up around where it is today, at 
least if you buy shares you would 
still get the dividend. 

Looking forward to 2011 

As we come to a close of another 

year which I am pleased to say 

has been a very successful one I 

am busy working on new opportu-

nities for the coming year. As 

stated in my November update I 

see M&A (mergers and acquisi-

tions) a bright spot and place we 

can profit from.  Smaller compa-

nies also offer good opportunities 

and don’t necessarily move with 

the overall stock indices. 

On the downside I see a very 

cloudy picture with the Euro cur-

rency and for growth in China to 

stall in 2011.  The Euro still re-

mains overvalued against the US$ 

by around 20% and whilst there is 

nothing to say that a currency can-

not remain overvalued I continue 

to see risks in the Euro which will 
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